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Q1-2018 Update                                                                                                             10 June, 2018 

 

Entera filed an updated F-1 for its Nasdaq IPO; BeamMed retained its sales 
pace, with a key focus on penetrating the US market; preparations for pre-
IND (505(b)(2) submission; Target price remains unchanged. 
 

                   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

On May 17, 2018 Entera filed an updated F-1 in preparation for a IPO on 
the NASDAQ.  

 Recall that, on January 26, 2018, Entera Bio informed DNA that it had not 
completed the process of issuing and listing shares for trading as planned.  

 In our opinion, the effect of the unactualized offering on Entera's development 
plans is immaterial. 

 DNA publishes financial reports on a bi-annual basis. At December 31, 2017 
Entera had an annual operating loss of approximately $11.3M, an increase of 
approx. $6M compared to 2016, mainly a result of NASDAQ registration , and 
other related IPO expenses. 
 

Entera Bio continues its efforts to raise capital and plans to submit a pre-IND 
to the FDA (505(b) (2) regulatory path) for its EB-613 asset. 

 If Entera will receive approval from the FDA for progressing along this 
egulatory path, it will have a significantly positive effect on the drug’s time to 
market. Currently, the company is expected to initiate Phase 2b/3 trials, with 
their EB-612 asset, PTH 1-34 for treating hypoparathyroidism in H2-2018.  

 Financially, it should be noted that Entera recently completed a $13M 
financing round, and therefore, in our opinion, at present, the company has 
sufficient funding to complete the necessary preparations prior to initiating the 
aforementioned experiments. 

 At the same time, we expect Entera to try and raise public and/or private 
capital in the coming months. If Entera raises sufficient capital, there should 
be no delay in its clinical development program. 

 

BeamMed retained its sales pace, with a key focus on penetrating the US 
market 

 Revenues totaled NIS 12M in 2017, similar to 2016, with a high proportion of 
sales coming from Asia, and NIS 900K from the US. 

 BeamMed's sales for 2017 reveal a change in geographic segmentation with 
sales growing in the USA compared to 2016.  

 Sales and marketing expenses for 2017 increased by NIS 200,000 from 2016. 
 

We keep DNA’s value at approximately $30.9 million (NIS 108.7M) 

corresponding to a target price of $0.23 (NIS 0.79) per share.  

Israeli holdings firm DNA Biomedical Solutions Ltd. (hereinafter ‘DNA’, ‘DNA Biomed’ 
or ‘the Company’) was founded in 2004 and went public on the Tel Aviv Stock Exchange 
(TLV: DNA) in 2007. DNA has two key holdings, respective 35% and 40% stakes (both 
fully diluted) in biomedical companies - Entera Bio and BeamMed.  
 
Entera Bio Ltd. (hereinafter ‘Entera’) is a drug development company, founded in 2009 
by DNA and Oramed (TLV/NASDAQ: ORMP), the latter from whom it has licensed a 
unique drug delivery platform for oral administration of pharmaceutically active large 
molecule proteins that are nowadays injected. Entera is conducting clinical trials for two 
candidate drugs treating three indications: hypoparathyroidism, osteoporosis, and non-
union fractures.  
 
BeamMed Ltd. (hereinafter ‘BeamMed’) and its global subsidiaries, are medical device 
companies that deliver an ultrasound based screening solution for determining a patient’s 
risk of developing osteoporosis, with unique additional product features. They have 
established themselves in the screening stage of the osteoporosis therapy value chain. 
Their product utilizes ultrasonically measurable parameters as the basis of a patient’s risk 
factor. After initial success in East Asia, they are now looking to expand their US sales. 

Company Overview 

 

 

Primary Exchange: TASE 
 

Ticker: TLV: DNA 
 
Sector: Healthcare 
 

Industries: Biotechnology and 
Medical Devices 
 
 
 
 
 

Data as at 10 June, 2018                
(Source: TASE) 
 
Closing price: NIS 0.29 
 

Market cap: NIS 42.1M 
 

# of shares: 147,606,627 
 

Stock performance (12 mos.): -24% 
 

Daily-trading-vol. (12 mos.): NIS 340K 
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Upcoming Potential Catalysts*  

*Should Entera receive FDA approval for the 505(b)(2) regulatory pathway, the milestones below will change 

Company Program Indication Event Significance Timeline 

E
n

te
ra

 B
io

 

EB612: PTH 1-34 Hypoparathyroidism 

Initiation of pivotal Phase 2b/3 Medium 2018 

Topline data expected High 2020 

Expected submission of NDA/BLA 
to the FDA 

Medium 2021 

Expected commencement of 
sales 

High 2021/2022 

EB613: PTH 1-34 

Osteoporosis 

Phase 2a Initiation Low 2018 

IND submission Low 2018 

Pivotal phase 2b/3 with strategic 
partners 

High 2019 

Expected commencement of 
sales by partner 

High 2025 

Non-union fractures Phase 2a Initiation Low 2018 

BeamMed - Osteoporosis Signing distribution agreements 
in the United States. 

High 2018 

 
Sources: Frost & Sullivan Analysis; DNA Biomedical Solutions Ltd. 

12-Month Stock Performance 

 

Source: Google Finance 

 

 

 

 

 

 

 

Entera announces 

plans to IPO at 

$114M 

Entera fails to IPO 

Initiation of Coverage 

Target price = NIS 0.83 

Quarterly Update     

Target price = NIS 0.79 

Annual Report 

https://ww2.frost.com/files/8415/1576/9123/Frost_and_Sullivan_DNA_Initiation_ENG_20171009_V1_isa.pdf
https://ww2.frost.com/files/3715/1808/2203/Frost_and_Sullivan_DNA_Quarterly_update_English_20180205_ver1_isa.pdf
https://ww2.frost.com/files/3715/1808/2203/Frost_and_Sullivan_DNA_Quarterly_update_English_20180205_ver1_isa.pdf
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Appendix I - Financial Reports – DNA Biomedical Solutions Ltd. 

                                                    *Equity changes are due to capital structure change in 2017 

Statement of Profit and Loss (NIS 000s) 2016 2017 

General and Administrative Expenses 1,883 2,006 

Other Losses 0 18,460 

Portion of Profits/Losses shared transaction 148 36,181 

Revenue (Loss) from Operations 1,735 56,647 

 

 

 

 

 

 

 

 

 

 

 

Balance Sheet (NIS 000s) 31.12.2016 31.12.2017 

Current Assets 

Cash and cash equivalents 934 1,517 

Accounts receivable 105 88 

Total current assets 1,039 1,605 

Non-Current Assets 

Investment in a financial asset at fair value - 468 

Net amount attributable to owners of the company's total assets minus total 
liabilities per consolidated financial statements, including reputation 

- 76,021 

Total non-current assets - 76,489 

Total assets 1,039 78,094 

Current Liabilities 

Supliers and service providers 3 13 

Other Accounts Payable 342 383 

Purchase options in the Company - 6,050 

Put options in the Company - 2,541 

Total current liabilities 345 8,987 

Non-Current Liabilities 

Net amount attributable to owners of the company's total assets minus total 
liabilities per consolidated financial statements, including reputation 

83,945 - 

Total liabilities 84,290 8,987 

Total equity* (83,251) 69,107 

Total liabilities and equity 1,039 78,094 
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Appendix II - Financial Reports – BeamMed Ltd. 

Balance Sheet ($000s) 2016 2017 

Cash and Cash Equivalents 1,716 2,057 

Restricted Deposits 165 122 

Accts Receivables (Customers) 77 94 

Other Receivables 252 148 

Inventory 1,044 1,135 

Current Assets 3,254 3,556 

Intangible Assets 803 610 

Deffered Income Taxes 72 65 

Fixed Assets 30 23 

Non-current Assets 905 698 

Total Assets 4,159 4,254 

Accounts Payable (Suppliers) 56 136 

Other Payables 192 330 

Loans from shareholders 387 401 

Tax Payable - 0 

Current Liabilities 635 867 

Deffered Income Taxes 102 97 

Royalties Owned to Government of 
Israel 

49 51 

Net Liabilities from employee termination 0 3 

Non-current Liabilities 151 151 

Total Liabilities 786 1,018 

Total Equity 3,373 3,236 

Total Liabilities + Equity 4,159 4,254 

 

Statement of Profit and Loss ($000s) 2016 2017 

Sales 3,149 3,372 

COGS 1,463 1,574 

Net Earnings 1,686 1,798 

Marketing and Sales Expenses 629 836 

General and Administrative Expenses 821 817 

Revenue (Loss) from Operations 236 145 

Financing Expenses (27) (27) 

Financing Income 34 28 

Net Financing Expenses/Income 7 1 

Profit/Loss before income tax 243 146 

Income tax (30) (2) 

Total Net Annual Profit/Loss 213 144 
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Appendix III - Financial Reports – Entera Bio Ltd. 

Balance Sheet ($000s) 2016 2017 

Cash and Cash Equivalents 4,163 11,746 

Restricted Deposits 1,075 0 

Other Current Assets 195 671 

Current Assets 5,433 12,417 

Property and equipment 199 207 

Intangible assets 654 654 

Non-current Assets 853 861 

Total Assets 6,286 13,278 

Accounts Payable (Trade) 53 596 

Accounts Payable (Other) 604 1,424 

Convertible Loans 9,885 0 

Total Current Liabilities 10,542 2,020 

Convertible Loans 4,835 3,893 

Preferred shares 11,031 33,455 

Warrants to purchase preferred shares and shares 4,800 5,398 

Issuing of preferred shares and warrants 273 0 

Net severance pay obligations 51 70 

Total non-current Liabilities 20,990 42,816 

Total Liabilities 31,532 44,836 

Total Capital Deficiency  25,246 31,558 

Total Liabilities + Equity 56,778 76,394 

 

Statement of Profit and Loss ($000s) 2016 2017 

Research and Development Expenses 2,648 2,768 

General and Administrative Expenses 2,719 8,575 

Operating Loss 5,367 11,343 

Net Financial Expenses (Income) (4,168) (146) 

Net Comprehensive Loss 1,199 11,197 
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Disclaimers, disclosures, and insights for more responsible investment decisions 

Definitions: "Frost & Sullivan" – A company registered in California, USA with branches and subsidiaries in other regions, including in Israel, and 
including any other relevant Frost & Sullivan entities, such as Frost & Sullivan Research & Consulting Ltd. ("FSRC"), a wholly owned subsidiary of 
Frost & Sullivan that is registered in Israel – as applicable. "The Company" or "Participant" – The company that is analyzed in a report and participates 
in the TASE Scheme; "Report", "Research Note" or "Analysis"  –  The content, or any part thereof where applicable, contained in a document such as 
a Research Note and/or any other previous or later document authored by "Frost & Sullivan", regardless if it has been authored in the frame of the 
"Analysis Program", if included in the database at www.frost.com and regardless of the Analysis format-online, a digital file or hard copy; "Invest", 
"Investment" or "Investment decision" – Any decision and/or a recommendation to Buy, Hold or Sell any security of The Company. 

The purpose of the Report is to enable a more informed investment decision. Yet, nothing in a Report shall constitute a recommendation or solicitation 
to make any Investment Decision, so Frost & Sullivan takes no responsibility and shall not be deemed responsible for any specific decision, including 
an Investment Decision, and will not be liable for any actual, consequential, or punitive damages directly or indirectly related to The Report. Without 
derogating from the generality of the above, you shall consider the following clarifications, disclosure recommendations, and disclaimers. The Report 
does not include any personal or personalized advice as it cannot consider the particular investment criteria, needs, preferences, priorities, limitations, 
financial situation, risk aversion, and any other particular circumstances and factors that shall impact an investment decision. Nevertheless, according 
to the Israeli law, this report can serve as a raison d’etre off which an individual/entity may make an investment decision. 

Frost & Sullivan makes no warranty nor representation, expressed or implied, as to the completeness and accuracy of the Report at the time of any 
investment decision, and no liability shall attach thereto, considering the following among other reasons: The Report may not include the most updated 
and relevant information from all relevant sources, including later Reports, if any, at the time of the investment decision, so any investment decision 
shall consider these; The Analysis considers data, information and assessments provided by the company and from sources that were published by 
third parties (however, even reliable sources contain unknown errors from time to time); the methodology focused on major known products, activities 
and target markets of the Company that may have a significant impact on its performance as per our discretion, but it may ignore other elements; the 
Company was not allowed to share any insider information; any investment decision must be based on a clear understanding of the technologies, 
products, business environments, and any other drivers and restraints of the company’s performance, regardless if such information is mentioned in 
the Report or not; an investment decision shall consider any relevant updated information, such as the company’s website and reports on 
Magna;  information and assessments contained in the Report are obtained from sources believed by us to be reliable (however, any source may 
contain unknown errors. All expressions of opinions, forecasts or estimates reflect the judgment at the time of writing, based on the Company’s latest 
financial report, and some additional information (they are subject to change without any notice). You shall consider the entire analysis contained in 
the Reports. No specific part of a Report, including any summary that is provided for convenience only, shall serve per se as a basis for any 
investment decision. In case you perceive a contradiction between any parts of the Report, you shall avoid any investment decision before such 
contradiction is resolved. 

Risks, valuation, and projections: Any stock price or equity value referred to in The Report may fluctuate. Past performance is not indicative of future 
performance, future returns are not guaranteed, and a loss of original capital may occur. Nothing contained in the Report is or should be relied on as, 
a promise or representation as to the future. The projected financial information is prepared expressly for use herein and is based upon the stated 
assumptions and Frost & Sullivan's analysis of information available at the time that this Report was prepared. There is no representation, warranty, or 
other assurance that any of the projections will be realized. The Report contains forward-looking statements, such as "anticipate", "continue", 
"estimate", "expect", "may", "will", "project", "should", "believe" and similar expressions. Undue reliance should not be placed on the forward-looking 
statements because there is no assurance that they will prove to be correct. Since forward-looking statements address future events and conditions, 
they involve inherent risks and uncertainties. Forward-looking information or statements contain information that is based on assumptions, forecasts of 
future results, estimates of amounts not yet determinable, and therefore involve known and unknown risks, uncertainties and other factors which may 
cause the actual results to be materially different from current projections. Macro level factors that are not directly analyzed in the Report, such as 
interest rates and exchange rates, any events related to the eco-system, clients, suppliers, competitors, regulators, and others may fluctuate at any 
time. An investment decision must consider the Risks described in the Report and any other relevant Reports, if any, including the latest financial 
reports of the company. R&D activities shall be considered as high risk, even if such risks are not specifically discussed in the Report. Any investment 
decision shall consider the impact of negative and even worst case scenarios. Any relevant forward-looking statements as defined in Section 27A of 
the Securities Act of 1933 and Section 21E the Securities Exchange Act of 1934 (as amended) are made pursuant to the safe harbor provisions of the 
Private Securities Litigation Reform Act of 1995 

TASE Analysis Scheme: The Report is authored by Frost & Sullivan Research & Consulting Ltd. within the framework of the Analysis Scheme of the 
Tel Aviv Stock Exchange ("TASE") regarding the provision of analysis services on companies that participate in the analysis scheme (see details: 
www.tase.co.il/LPages/TechAnalysis/Tase_Analysis_Site/index.html, www.tase.co.il/LPages/InvestorRelations/english/tase-analysis-program.html), 
an agreement that the company has signed with TASE ("The Agreement") and  the regulation and supervision of the Israel Security Authority (ISA). 
FSRC and its lead analyst are licensed by the ISA as investment advisors. Accordingly, the following implications and disclosure requirements shall 
apply. 

The agreement with the Tel-Aviv Stock Exchange Ltd. regarding participation in the scheme for research analysis of public companies does not and 
shall not constitute an agreement on the part of the Tel-Aviv Stock Exchange Ltd. or the Israel Securities Authority to the content of the Equity 
Research Notes or to the recommendations contained therein. 

As per the Agreement and/or ISA regulations: A summary of the Report shall also be published in Hebrew. In the event of any contradiction, 
inconsistency, discrepancy, ambiguity or variance between the English Report and the Hebrew summary of said Report, the English version shall 
prevail. The Report shall include a description of the Participant and its business activities, which shall inter alia relate to matters such as: 
shareholders; management; products; relevant intellectual property; the business environment in which the Participant operates; the Participant's 
standing in such an environment including current and forecasted trends; a description of past and current financial positions of the Participant; and a 
forecast regarding future developments and any other matter which in the professional view of Frost & Sullivan (as defined below) should be 
addressed in a research Report (of the nature published) and which may affect the decision of a reasonable investor contemplating an investment in 
the Participant's securities. An equity research abstract shall accompany each Equity Research Report, describing the main points addressed. A 
thorough analysis and discussion will be included in Reports where the investment case has materially changed. Short update notes, in which the 
investment case has not materially changed, will include a summary valuation discussion. Subject to the agreement, Frost & Sullivan Research & 
Consulting Ltd. is entitled to an annual fee to be paid directly by the TASE. The fees shall be in the range of 35 to 50 thousand USD per each 
participant. Each participant shall pay fees for its participation in the Scheme directly to the TASE. 

The named lead analyst and analysts responsible for this Report certify that the views expressed in the Report accurately reflect their personal views 
about the Company and its securities and that no part of their compensation was, is, or will be directly or indirectly related to the specific 
recommendation or view contained in the Report. Neither said analysts nor Frost & Sullivan trade or directly own any securities in the company. 

© 2018 All rights reserved to Frost & Sullivan and Frost & Sullivan Research & Consulting Ltd. Any content, including any documents, may not be published, 
lent, reproduced, quoted or resold without the written permission of the companies. 

http://www.tase.co.il/LPages/TechAnalysis/Tase_Analysis_Site/index.html
http://www.tase.co.il/LPages/InvestorRelations/english/tase-analysis-program.html
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About Frost & Sullivan 

Frost & Sullivan* is a global leader in strategic and financial consulting, as well as, market and technology research. 

Frost & Sullivan is comprised of an integrated global team of 1,800, including; analysts, experts, and growth strategy 

consultants across 50 branches on six continents, including in Herzliya Pituach, Israel. Frost & Sullivan’s Independent 

Equity Research leverages the in-house experience accumulated from working with leading players in medical 

technologies, life sciences, ICT, cybersecurity, renewable energy, and other industrial fields, for the past 55 years. 

Alongside, we utilize our tens of thousands proprietary of market and technology research reports, and economic 

forecasts. For additional information visit: www.frost.com. For access to our reports and further information on our 

Independent Equity Research program visit www.frost.com/equityresearch.  
 
*Frost & Sullivan Research and Consulting Ltd., a wholly owned subsidiary of Frost & Sullivan, is registered and licensed in Israel to practice as an 
investment adviser. 

 

What is Independent Equity Research? 

Nearly all equity research is nowadays performed by stock brokers, investment banks, and other entities which have a 

financial interest in the stock being analyzed. On the other hand, Independent Equity Research is a boutique service 

offered by only a few firms worldwide. The aim of such research is to provide an unbiased opinion on the state of the 

company and potential forthcoming changes, including in their share price. The analysis does not constitute investment 

advice, and analysts are prohibited from trading any securities being analyzed. Furthermore, a company like Frost & 

Sullivan conducting Independent Equity Research services is reimbursed by a third party entity and not the company 

directly. Compensation is received up front to further secure the independence of the coverage.  

 

Analysis Program with the Tel Aviv Stock Exchange (TASE) 

Frost & Sullivan is delighted to have been selected to participate in the Analysis Program initiated by the Tel Aviv Stock 

Exchange Analysis (TASE). Within the framework of the program, Frost & Sullivan produces equity research reports on 

Technology and Biomed (Healthcare) companies that are listed on the TASE, and disseminates them on exchange 

message boards and through leading business media channels.  Key goals of the program are to enhance global 

awareness of these companies and to enable more informed investment decisions by investors that are interested in 

"hot" Israeli Hi-Tech and Healthcare companies. The terms of the program are governed by the agreement that we 

signed with the TASE and the Israel Securities Authority (ISA) regulator. 
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For further inquiries, please 
contact our lead analyst. 
 

Kobi Hazan 
T:  +972 (0) 9 950 2888 
E: equity.research@frost.com 
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